Economic Indicators

The following economic indicators are used in predicting the direction of the economy (the business cycle).

1) Leading Indicators – anticipate the direction in which the economy is 

heading

i) Changes in the number of building permits issued

ii) The number of orders for new capital or consumer goods

iii) The price of raw materials

iv) Stock prices

2) Coincident Indicators – provide information about the current status 
of an economy; they change as the economy moves from one phase of the business cycle to another and tell economists that an upturn or a downturn in the economy has occurred.

i) Personal income

ii) Sales volume

iii) Industrial production levels

3) Lagging Indicators  - these change months after an upturn or a 

downturn in the economy has begun and help economists predict the duration of economic upturns or downturns.

a) Use of consumer installment credit

b) Size of business incomes

Statistics for the above indicators are compiled by governments, 

international organizations, and private organizations.
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