Changes in Aggregate Demand
1. Fiscal Policy – a government’s attempt to influence the economy using its spending and Taxes



Government Purchases of goods and services



Taxes and Transfer Payments

2. Monetary Policy – The Central Bank of a country’s intervention in the economy by varying the supply of money and by influencing interest rates.



Money Supply



Interest rates

3. International Factors

Foreign exchange rate

Foreign income

4. Expectations



Expected future inflation



Expected future profits



Expected future incomes


Consumer expectations and Producer expectations

