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Economic Analysis
Curved cucumbers are to be introduced for the first time to the market at a price lower than straight cucumbers and it is expected that demand, the amount of a good or service that a consumer is willing and able to buy at various possible prices in a given time period, for curved cucumbers will be high. Since there are no curved cucumbers on the market now, demand will go from zero to some number. The diagrams below show the demand curves for straight and curved cucumbers.
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Diagram 2
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Substitute - Curved Cucumbers
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The initial demand for straight cucumbers is represented by the demand curve D1 in Diagram 1. Since the price of a related good, the substitute (goods or services commonly used in place of another good or service) curved cucumbers, is less than that for straight cucumbers, consumers will substitute curved cucumbers for straight cucumbers. Therefore, the demand for straight cucumbers will decrease as demonstrated by a shift of the demand curve to the left from D1 to D2. The quantity demanded will decrease from Q1 to Q2 and the price will decrease from P1 to P2.
The demand for curved cucumbers is represented by the demand curve D1 in Diagram 2. Since they were not previously on the market, D1 represents the new demand for curved cucumbers which have been introduced at a price, P1, lower than straight cucumbers (according to the article).

Therefore it could be expected that the price of straight cucumbers would decrease as a result of the introduction of curved cucumbers to the retail market. Consequently, cucumbers in the market ought to be available at a lower price.
Evaluation

Consumers will be able to buy cucumbers at a lower price and the deregulation of the industry will enable producers to supply, the amount of  good or service that a producer is willing to sell at various prices in a given time period, more cucumbers in the market. This should help households in the short run by increasing their purchasing power. As prices become lower and income remains constant, household would be able to purchase a larger quantity of goods and services. On the other hand, there may not be much of an effect since 10 of the 36 products that are not to be deregulated account for 75% of the market for fruits and vegetables. Another question that could be raised is how much fruit and vegetables do low income people eat/buy that it would make a significant difference to their household? What proportion of a household’s income is spent on these goods needs to be taken into account as well. 

The effect on producers is not clear as insufficient data is available. 

This could aid farmers in less developed countries by reducing restrictions on the import of their agricultural products to developed nations.
